PDZ HOLDINGS BHD

Interim Report for the three months ended 31 December 2007
Notes to the Financial Information

1. Basis of preparation

This interim report is prepared in accordance with FRS134 "Interim Financial Reporting" and paragraph 9.22 of the Bursa Securities Listing Requirements, and should be read in conjunction with the Group's financial statements for the year ended 30 June 2007.

2. Changes in Accounting Standards
The accounting policies and presentation adopted for the interim report are consistent with those adopted for the annual financial statements for the year ended 30 June 2007 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) that are mandatory for the Group’s financial years beginning on or after 1 July 2007:

FRS 107
Cash Flow Statements

FRS 112
Income Taxes

FRS 117
Leases

FRS 118
Revenue

FRS 119
Employee Benefits

FRS 124
Related Party Disclosures

FRS 134
Interim Financial Reporting

FRS 137
Provisions, Contingent Liabilities and Contingent Assets

The adoption of FRS 107, 112, 118, 119, 124, 134 and 137 does not have significant financial impact on the Group.

FRS 117  requires the classification of leasehold land as prepaid lease payments. On 1 July 2007, the Group has reclassified leasehold land with a carrying value of RM1.893 million from property, vessels, plant and equipment to prepaid lease payments. These prepaid lease payments are amortised on a straight line basis over the remaining lease period. The classification of leasehold land as prepaid lease payments has been accounted for retrospectively and certain comparatives are restated as follows:
	
	Previously stated
	FRS 117
	Restated

	
	RM ’000
	RM ’000
	RM ’000

	 Property, vessels, plant and equipment
	46,711
	(1,893)
	44,818

	 Prepaid land lease payments
	0
	1,893
	1,893


3. Audit Report of preceding annual financial statements

The auditors report on the financial statements for the year ended 30 June 2007 was not qualified.

4. Seasonal or cyclical factors

The Group's turnover is slightly seasonal in nature, as there are low and peak demand periods during the different months of the year. However, there is no material impact on the Group's operation.
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5. Individually significant items

There was no individually significant item for the three months ended 31 December 2007.
6. Debt and equity securities, share buy-back and treasury shares

The following warrants were exercised and converted to ordinary shares of RM1.00 each for every one warrant during the period:

	 Date of allotment
	Number of warrants converted
	Exercise Price (RM)

	 5 October 2007
	2,005,000
	1.65

	 11 October 2007
	5,681,200
	1.65


The above shares rank pari passu in all respects with the existing ordinary shares of the Company. Other than the above, there was no cancellation, repurchase, resale or repayment of debt and equity securities during the period.

7. Dividend Paid
On 18 December 2007, the Company paid a first and final tax exempt dividend, in respect of the financial year ended 30 June 2007, of 3.5 sen per share on 86,932,128 ordinary shares.
8. Segmental information

Segmental information for the period is as follows:

	
	Malaysia,

Singapore

and Brunei

RM ’000
	Other

Regions
RM ’000
	Group

RM ’000

	
	
	
	

	 Revenue
	35,192
	23,142
	58,334

	
	
	
	

	 Segment results
	6,166
	157
	6,323

	 Unallocated income
	
	
	953

	 Unallocated costs
	
	
	(3,897)

	 Finance costs
	
	
	(15)

	 Profit before tax
	
	
	3,364


9. Material events subsequent to the end of the interim period

On 28 January 2008, a subsidiary of the Group entered into an agreement with a third party to dispose off a vessel, for cash consideration of USD3,350,000, which will result in a gain on disposal of RM5.5 million.

10. Changes in composition of the Group

There was no change in composition of the Group during the financial period under review.
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11. Contingent liabilities

No contingent liability of any company in the Group has become enforceable as at the date of this report.

12. Material litigation

There is no material litigation as at the date of this report.

13. Taxation
	
	Individual period

3 months ended
	Cumulative period

6 months ended

	
	31.12.07
	31.12.06
	31.12.07
	31.12.06

	
	RM ’000
	RM ’000
	RM ’000
	RM ’000

	
	
	
	
	

	 Current tax – Malaysia
	134
	96
	273
	191


The income of the Group derived from the operations of sea going Malaysian registered vessels is exempted from tax pursuant to Section 54A of the Income Tax Act, 1967.

The current tax is in respect of the income of the Group which is not exempted from Tax pursuant to Section 54A of the Income Tax Act, 1967.

14. Earnings per share

	
	
	
	Individual period

3 months ended
	Cumulative period

6 months ended

	
	
	
	31.12.07
	31.12.06
	31.12.07
	31.12.06

	
	
	
	
	
	
	

	
	Profit attributable to equity
    holders of the Company
	(RM ’000)
	2,954
	1,176
	2,637
	4,930

	
	Weighted average number of

    ordinary shares in issue
	(’000)
	862,274
	767,927
	816,755
	767,927

	
	Basic earnings per share
	(sen)
	0.34
	0.15
	0.32
	0.64

	
	
	
	
	
	
	


Comparative figures for the basic earnings per share have been restated to reflect the share split during the period.
15. Profit on sale of investment and/or properties

There was no profit on sale of investment and/or properties outside the ordinary course of the Group’s business for the financial period under review.

16. Quoted securities

a. There was no purchase or disposal of quoted securities during the financial period under review.

b. There was no investment in quoted shares as at 31 December 2007.
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17. Status of corporate proposals

The proposed share split of the 86,932,128 ordinary shares of RM1.00 each in the Company into 869,321,280 ordinary shares of RM0.10 each was approved by the shareholders at the Extraordinary General Meeting held on 7 November 2007.

The split shares were listed and quoted on Bursa Malaysia Securities Berhad with effect from 28 November 2007. 

18. Bank borrowings and debt securities

The Group does not have any bank borrowings and debt securities as at the date of this report.

19. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this report.

20. Material changes in profit before tax for current quarter as compared to preceding quarter

For the current quarter, the Group registered profit before tax of RM3.364 million as compared to RM108,000 in the preceding quarter. Overall gross profit margin increased by 2%. Other operating income has also increased resulting from insurance claims and disposal of a vessel.
21. Review of performance

The Group recorded revenue of RM58.334 million in the current quarter, a 17% increase as compared to RM50.044 million recorded in the previous corresponding quarter. The Group registered profit before tax of RM3.364 million as compared to RM1.420 million in the previous corresponding quarter. The increase is mainly from higher other operating income resulting from insurance claims and disposal of a vessel.
22. Current year prospects

The Group will face a challenging time in the 3rd quarter with the Chinese New Year festive season and continuing escalation of bunker prices. We expect to realise a gain from the disposal of a vessel as disclosed in Note 9 in the 3rd quarter. Based on this gain, we are optimistic that the 3rd quarter results will be favourable.
23. Proposed Dividend

Not applicable.

24. Variance of actual profit from forecast profit

Not applicable.
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